[image: image1.png]C SPECIAL CO-ORDINATOR OF THE

P STABILITY PACT

FOR SOUTH EASTERN EUROPE






Regional Table Chairman's Conclusions
Portoroz, 8 June 2004
The Regional Table of the Stability Pact for South Eastern Europe met under the chairmanship of Special Co-ordinator Erhard Busek on 08 June 2004 in Portoroz. 

The Table commemorated the initiation of a comprehensive long-term conflict prevention strategy for South Eastern Europe (SEE) with the establishment of the Stability Pact at the Sarajevo Summit 30 July 1999.  Moving from ad-hoc interventions to a regional approach in addressing the problems of the region proved to be successful.  Taken as a whole, participants positively assessed the development in the region over the past five years.  Judged against the background of the Stability Pact's core mandate of fostering regional co-operation, such co-operation has begun to attain a degree of normality in SEE.  The notion of improved regional co-operation has made inroads in all beneficiary countries, encouraged as a precondition for further European and Euro-Atlantic integration.  The mechanism of the Stability Pact by now provides an established platform for a regionally co-ordinated reform effort, including matchmaking between beneficiary countries and donors, thereby achieving one of the major goals set by the Sarajevo Summit in 1999. 

Areas of significant progress in SEE are numerous over these past five years.  The process of democratisation in SEE is clearly irreversible with successful democratic elections repeatedly held in all countries.  Formerly warring ethnic groups are working together in a multitude of locations across the region.  While economic development remains an issue, important foundations have been laid.  Furthermore, the focus in the security area has clearly moved from military to justice and home affairs issues; a clear indication of stabilisation.  Participants noted that enhanced regional co-operation, notably through the Stability Pact, has laid the basis for these positive developments, significantly supporting the region on its path towards European and Euro-Atlantic integration.

Participants congratulated Croatia on the positive avis by the European Commission, which was considered an encouraging signal to the region as a whole.  The application of the former Yugoslav Republic of Macedonia for European Union membership and the decision of the Council to request an avis from the Commission was noted as an important step and an obligation for reinforced reform efforts.

The Regional Table condemned the outbreak of violence in Kosovo in March 2004 as a serious setback for the development of a multiethnic Kosovo as well as outlining the potential for regional instability.  The Table requested the Special Co-ordinator to continue to foster the integration of Kosovo into regional activities through enhanced cross border/boundary co-operation in full compliance with UNSC Res. 1244, and to consider ways in which the Stability Pact could further support UNMIK in advancing the Standards Implementation Plan. 

Participants noted that with the enlargement of the European Union of 1 May 2004 and the membership to the EU of five Stability Pact participants, the Czech Republic, Hungary, Poland, Slovakia and Slovenia, the direct interest in SEE will further increase in the EU.  The Regional Table welcomed the other new EU members Cyprus, Estonia, Latvia, Lithuania and Malta as new Stability Pact participants.  The Table commended the initiative of the Special Co-ordinator to increase the involvement of the new EU members in specific efforts to transfer their experience in transformation processes to assist the region toward EU standards. 

The Regional Table welcomed the progress made in the implementation of the Thessaloniki Agenda and reiterated its willingness to ensure continued complementarity of Stability Pact activities to the Stabilisation and Association Process (SAP) of the EU for the five Western Balkan countries.  The Stability Pact will continue to facilitate regional co-operation in SEE in general as well as in those areas particularly called for in the Thessaloniki Agenda.  It will continue to support the accession process of Romania and Bulgaria as Stability Pact beneficiary countries as well as supporting Moldova in enhancing relations with the region and the EU.

The Table also welcomed the continuing close co-operation with the South East European Co-operation Process (SEECP) and commended the work of the Chairmanship of Bosnia and Herzegovina in the past year as well as the current Romanian Chairmanship and the increasing regional ownership shown.

Participants highlighted the Stability Pact's function as a framework for co-ordination among international actors for their support to the region and its contribution to the transatlantic partnership with regard to South Eastern Europe.  They also welcomed the continued efforts of the Special Co-ordinator to bolster co-operation with regional initiatives (Adriatic Ionian Initiative, Black Sea Economic Co-operation, Central European Initiative, Danube Co-operation Process, South East European Co-operative Initiative, and the SEECP) and organisations active in SEE. 

The Table welcomed the launching of the UN development assistance frameworks in several SEE countries and the stronger regional approach applied to promote achievement of the Millennium Development Goals.  This will also strengthen SEE capacities required under the SAP and within Stability Pact initiatives.

The Regional Table reviewed the conclusions from the Working Table meetings and the progress made in the Pact's activities.  Participants appraised the efforts undertaken in the six core objectives and the overriding security area.  It also considered how best to overcome obstacles in implementation.  For each Working Table, participants highlighted the following points: 

Working Table I (Democracy and Human Rights) will seek to further democratic processes in SEE on both the national and local levels.  A ministerial conference will be organized this autumn as part of a process to strengthen the capacities of local and regional authorities, following the launch of a new network of local authorities from the region in May.  In response to requests from the region to provide increased support to parliaments, the parliamentary co-operation activities under the SP umbrella have been evaluated and a new range of activities is being developed.  Supporting the development of professional and objective media continues to be of high importance of the Table.  Protection of human rights is fostered by two main activities: promoting gender equality and addressing citizens' complaints through the promotion of viable ombudsperson institutions within the region.  Education remains a long-term priority of the region with the consolidation of the Educational Reform Initiative to improve the capacity of future generations to meet the challenges of a changing world and the establishment of the initiative's secretariat in the region.
Working Table II (Economic Reconstruction, Development and Co-operation) noted continuing progress by the SEE countries in creating the conditions for the resumption and expansion of growth.  The recent review of Stability Pact social cohesion activities once again highlighted the need to complement this process by more effective social policies, including employment policies further to the Bucharest Ministerial Declaration.  Expediting the development of policies and their implementation in support of SME, entrepreneurship and employment throughout the region was highlighted as an important factor to achieve economic and social stability.  The importance of implementing commitments, including the network of free trade agreements was stressed, as was the need to intensify efforts to overcome political obstacles, limited administrative capacity and insufficient donor co-ordination.  The enhanced regional approach taken by several International Financial Institutions (IFIs) was lauded.  In particular, the affirmation of continued and deepening support among the IFIs, the European Commission and the Stability Pact for the Infrastructure Steering Group was noted and the decision to formally expand its mandate to the environmental sector was supported.  The recent decision of the EU to commence formal negotiations with the region to transform parts of the MoU on energy into a legally binding agreement and the forthcoming signature of the MoU on Transport were widely acclaimed as reinforcing the political and legal basis for the development of these key sectors.  The Chair noted the high degree of co-operation between the SP office, the European Commission and others in securing these decisions that will greatly enhance the ability of the region to secure much needed domestic and foreign investment.  As was highlighted at the recent Ministerial Conference in Tokyo, SEE saw a rise in capital inflows including foreign direct investment in 2003, but this was spread unevenly throughout the region and was driven more by privatisation than investment in new enterprises. 

Working Table III (Security Issues) reviewed progress made in strengthening co-operation in the fight against organized crime and corruption, which remains a key issue in SEE.  The SEECP JHA Ministerial held in Bucharest 18 May agreed on a joint campaign to fight organised crime and corruption in SEE and on measures to be taken at the national and regional level in compliance with and to further the implementation of the Thessaloniki Agenda.  The Stability Pact will support this SEECP process through intensified co-operation among its networks of legal, law enforcement and judicial experts and practitioners including facilitating closer co-operation with Europol and Eurojust.  The interest in and support for Stability Pact activities regarding security sector reform, including Defence Conversion, is increasing, highlighted by the first joint meeting of SEE Ministers of Defence on April 15 in Sarajevo.  The next such meeting will be devoted to the issue of Defence Conversion.  The Stability Pact and its security sector related initiatives will support this process with their expertise and by seeking interest and practical support from other international partners.  The Ohrid process on border management and security has entered the implementation phase with reports from the five governments involved outlining practical measures taken to bring border management in line with European standards, but also identifying where further progress and support is needed.  Regional ownership for managing and stabilising population movements and finding sustainable solutions for the remaining displaced populations has now been assumed by the five SAP countries in the first meeting of the MARRI Regional Forum on ministerial level on 5 April and by the establishment of the MARRI Regional Centre in Skopje in the coming months. 
Furthermore, a cross-table discussion was held on the issue of migration with input from all Working Tables.  Participants welcomed the initiative as an indication of the focus of the Pact’s work on thematic issues and the close co-operation between the different Working Tables and initiatives in addressing regional issues.

Participants thanked Minister Helga Konrad for her dynamic work as Chair of the SP Task Force on Trafficking in Human Beings.  Her assignment as OSCE Special Representative on Trafficking is an OSCE-wide recognition of the important work done in the SP Task Force in fighting trafficking in human beings.  Trafficking issues will remain on the Stability Pact agenda in close co-ordination with the OSCE and other partners.

The Table appreciated the close and constructive co-operation between the Irish EU Presidency and the Stability Pact in furthering implementation of the Thessaloniki Agenda and welcomed the assurance of the incoming Dutch Presidency to continue along the path of implementing the commitments made in Thessaloniki. 

The Table furthermore welcomed the International Organisation for Migration (IOM) as a new Stability Pact participant.

Participants took note of the resignation of Elisabeth Rehn and thanked her for her outstanding and dedicated contribution to the Stability Pact, her strong personal engagement and her visible presence in the region.  The Table accepted Elisabeth Rehn's offer to remain in office until a successor is found.  The Regional Table also thanked outgoing Ambassador Per Sjögren for his dedicated contribution in his capacity as Chair of the Sub-table on Justice and Home Affairs.  The Table agreed to instate Ambassador Janez Premoze as Chair of the Working Table on Security Issues with responsibility for both Justice and Home Affairs and Security and Defence Issues.  Participants expressed their gratitude to the Slovenian hosts for the meeting in Portoroz and agreed to hold the next Regional Table on 18-19 November 2004 in Skopje.
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