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Streamlined Stability Pact 
Operations and 3 New Members

The extraordinary Regional Table in Bucharest, 5 June 2002, welcomed the Czech Republic, 
Poland and Slovakia as new members.  The Table also approved of a comprehensive reform package for Stability Pact operations, including changing the intervals of the rotating chairs from 6 months to 1 year.  The Regional Table particularly 
welcomed the report presented by Special 
Co-ordinator Erhard Busek about the increased regional ownership (see box below) of the Stability Pact by and through the Governments of South Eastern Europe themselves.  Busek mentioned the SEECP's representation at the Brussels based 
Informal Consultative Committee (ICC) as one example.  The ICC is an informal co-ordination tool for Stability Pact matters comprising the European Commission, the European Council 
Secretariat, the EU Presidency, SEECP and the Special Co-ordinator.  The EU General Affairs Council on 11 March 2002 endorsed the ICC as one of the measures to achieve the Stability Pact's objectives for the year 2002.  These six objectives were equally supported by the Regional Table.

Regional Table conclusions:

http://www.stabilitypact.org/stabilitypactcgi/catalog/view_file.cgi?prod_id=6213&prop_type=en
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Symbolic weapons destruction following the opening ceremony of the Small Arms and Light Weapons 
Clearinghouse in Belgrade (see story p. 7)
Stability Pact's 
Increased Regional Ownership

From its beginning in summer 1999, with tensions 
in South Eastern Europe still high, the Stability Pact was designed to increasingly transfer its activities 
to the countries of the region, especially including indigenous political initiatives in a co-ordinated and truly regional fashion.  Special Co-ordinator Busek listed the following achievements of increased 
"regional ownership" at the Regional Table.

( The SEECP agreed to send a representative of the (rotating) chair (FRY in 2002) to the Brussels based Informal Consultative Committee.

( Free Trade in SEE: out of 21 agreements, 
9 have been signed; the rest are under negotiation 
or will be so shortly.

( Sava River Basin Initiative: Bosnia-Herzegovina, Croatia, the Federal Republic 
of Yugoslavia and Slovenia are developing 
the Sava River for international navigation and 
water management in an integrated approach.

( eSE Europe (electronic Southeast Europe) 
Initiative embarked on developing an ambitious
regional action plan, called eSEE AGENDA.  
eSEE is chaired by FR Yugoslavia.
( Regional Arms Control Verification and 
Implementation Assistance Centre (RACVIAC) in Zagreb, with eighteen participating countries, 
was established in October 2000.

( Small Arms and Light Weapons: comprehensive Regional Implementation Plan.  A Regional Clearinghouse in Belgrade, operated by UNDP, opened on 8 May 2002; a Regional Steering Group held its inaugural meeting in Skopje on 30 May.

( Declaration on Cross-border Cooperation 
in Disaster Prevention and Preparedness: signed by 11 countries and the International Federation of Red Cross/Red Crescent at the Regional Table in Bucharest (5 June 2002).

( Regional Crime Fighting Centre in Bucharest marked its official opening in October 2000 and is, since February 2002, connected to INTERPOL.

( Gender equality has become a part of the 
mainstream political agenda in all SEE countries.

( The Regional Return Initiative amongst BiH, Croatia and FRY seeks to find permanent solutions for the up to one million refugees and displaced 
persons left over from the period of war with 
very strong involvement of the three Governments, 
including a combined financial commitment of 500 million Euro to complement the financial assistance given by international donors.

Working Table III Meeting in 
Bucharest, 5-6 June 2002

Chaired by Ambassador Vladimir Drobnjak (Croatia) and Minister of Interior Ioan Rus, the Working Table on Security Issues scrutinised all initiatives and activities for added value, transpa-rency, efficiency and regional ownership.  The Chair inaugurated a consultative process to ensure further rationalisation and improvement of the Working Table.  The results of this process will be presented at the Regional Table in Thessaloniki.

As all governments in South Eastern Europe 
are now democratically elected, the security 
challenges in the region have shifted to non-military areas such as international terrorism and cross-border organised crime.  The accomplishment of security sector reform (both for forces providing external and internal security) was seen as key for regional countries’ strategic goals to 
be included in European and Euro-Atlantic 
integration processes.

Security Sector Reform has been the focus 
of Working Table III since its last meeting, in Budapest.  The Chair introduced an Inventory and Gaps Analysis undertaken by the York Centre for International and Security Studies (YCISS), York University/Canada.  The inventory, with 402 
entries, represented an overview of recently completed and ongoing security sector reform efforts.  The full project will be placed on the Stability Pact and YCISS web sites.

A concrete example of streamlining: “Arms Control” issues will no longer be treated as a stand alone initiative, but will be absorbed as elements of the overall security sector reform approach.

On the issue of terrorism, there was a meeting of the Table’s Ad Hoc Working Group where participants welcomed the approach of the Working Table III in regards to the counter terrorism not as a separate area of activity but as an element of all Working Table initiatives.  The Chair’s project proposal of the Max Planck Institute for Foreign and International Criminal Law was endorsed.  This research project is aimed at more detailed examination of terrorism issues in the context of South Eastern Europe, to provide an analysis and recommendations for policy makers.

Effective control of borders was viewed as the sine qua non for security and stability in the 
region.  There was discussion of the Pact’s integrated border management approach with elements of primary concern to NATO, to the European Union, and to the OSCE.  Participants noted this approach, which was seen as combining the best practices of NATO with the EU Aquis Communautaire, while taking into account the specific circumstances in various parts of the region.

Participants welcomed the revised version of the Justice and Home Affairs regional strategy 
paper, with its priorities of institutional and 
regional reform and its recommendation of close co-operation with the European Union's Stabilisation and Association Process (SAP).  The first SAP-country reports confirmed that the process has entered its implementation phase.  The importance of the EU Stabilisation and Association Process (SAP) and CARDS programme for the countries of the region was emphasised.  The European Commission confirmed its readiness for continued close co-operation and complementarity with the Stability Pact.

Participants confirmed the high importance they put on Migration and Asylum issues.  Reforms in this area were seen as a key requirement for 
integration into European structures.  The newly appointed chair of the MAI, Mr. Soeren Jessen-Petersen, highlighted the challenge of cross-table co-operation reflected in his appointment as chair of the Working Table I Refugee Return Initiative (RRI) and MAI.

Romania, which has successfully and actively 
carried the Co-chairmanship for the past six months, transferred this responsibility to Moldova for the coming 12 months.

Working Table I Meeting in 
Istanbul, 12-13 June 2002
The Working Table on Democratisation and 
Human Rights held its sixth meeting in Istanbul on 12-13 June 2002.  Chaired by Mr Alexandros Rondos (Greece) and the regional Co-chair 
Ambassador Daryal Batibay (Turkey), Working Table I examined the efforts undertaken within its processes and initiatives.  Special Co-ordinator Erhard Busek informed the participants on his recommendations on Stability Pact policy 2002, in line with his report to the General Affairs Council in Brussels on 11 March 2002.  The Table 
confirmed the Pact’s commitment to coherence and complementary to both the Stabilisation and Association Process (SAP) and the accession process for EU candidate countries which participate in the Stability Pact.

The EU-Presidency, represented by Ambassador Salas from Spain, emphasised the importance of enhanced regional co-operation within SEECP, thereby creating synergies with the Stability Pact, including Working Table I.  It was agreed to 
invite Task Forces to set clear objectives for 2003, and to ask the Chairman to notify these to the Special Co-ordinator by September for forwarding to the General Affairs Council in October and 
Regional Table at the end of this year.  Participants confirmed the new Chairman of the Refugee Return Initiative, Mr Soeren Jessen-Petersen as well as Mr Bernhard Schlagheck as the new Chairman of the Media Task Force.

Local democracy and cross-border 
co-operation is a key feature of the 
democratisation and stabilisation process 
in South Eastern Europe.  The major areas for action in the field of local democracy were identified as local government capability, 
fiscal decentralisation, citizen's participation and involvement of civil society especially through NGOs.  The WT I meeting gave its full backing to the conclusions of a number 
of reports and presentations submitted by 
the Council of Europe, the Association of European Border Regions, East West Institute, and the Open Society Institute, pointing up the need to pursue the goal of enhanced local ownership.  It was agreed that a Steering Committee would be established to co-ordinate efforts in the field of local democracy and cross-border co-operation.  The Steering Committee would define priority areas and a Plan of Action for 2003.

Participants emphasised the importance of 
History and History Teaching for reconciliation and democratisation, as well as its regional nature.  They underlined the need to new teaching 
methods and approaches in history education.  Turkey proposed an initiative based on the 
Ottoman heritage in the Balkans and the way in which it is presented in the history textbooks of the countries of the region as a common theme for all the countries of South Eastern Europe, which was supported by the Chair and the participants.

It was recognised that regional co-operation 
in Education and Youth complements efforts undertaken at the national level, thereby also 
promoting reconciliation and democratisation processes in SEE.  It was agreed that the TF would facilitate the launch of three more thematic reviews on education reform and system 
development in SEE countries by the end of 2002 and would organise a working meeting of senior officials from SEE Ministries of Education on European integration in the field of education.  The TF would further develop the SEE Education Cooperation Network (SEE-ECN) and facilitate development and implementation of regional 
projects in targeted areas.

Working Table I confirmed the importance of 
developing a free, professional and diverse media landscape and commended the work of the Media Task Force in this field.  The cooperation 
between donors, NGOs and local professionals – all of them represented in Media Working Groups – is viewed as a very positive step towards more targeted assistance to the media in Southeast Europe.  Work in the field of legislative reform, (regional co-) productions of quality television programmes, building up local journalism training capacity and expanding networks of media 
organisations needs to continue.

The Gender Task Force's activities are very 
visible, which is largely due to its broad regional participatory structure.  The most visible effect of this TF has been the increased percentage of women’s participation in political decision-making.  The GTF cross-table approach was 
recognised as well as its active development of partnerships with NGO’s, Parliaments, Governments, other Task Forces and International 
Organizations to produce synergy within its own activity and beyond.  After having opened the 
Regional Gender Institute in Zagreb, the GTF continues to seek strategic partners (including 
financial support) for this process, which is an important precondition to sustainable balanced participation of women and men in creating a more prosperous and stable South Eastern Europe on its way to European integration.

The implementation of four NGO projects 
supporting the work and regional co-operation of parliamentarians within the Task Force on 
Parliamentary Co-operation indicates that in a number of cases members of parliament have started to operate in a more effective and assertive manner.  As it was considered that parliamentary dimension covers all initiatives within the 
Stability Pact, co-operation will be intensified with Task Forces in all three Working Tables, 
including inter alia the Task Forces on Gender, on Media, on Trafficking in human beings, and SPAI/SPOC (anti-corruption and organised crime).  Intensified co-operation with the parliamentary dimension of the SEECP will encourage ownership of the region in the parliamentary field.

Consolidating peace and stability requires a long-term investment in human rights and democratic institutions.  Human Rights and National 
Minorities Task Force has initiated a number of processes that offer a valuable contribution to keeping inter-ethnic issues high on the agenda of the international community.  Those processes 
involve legal and policy measures on non-discrimination, ombudsman network, "Link 
Diversity" regional civil society initiative, a 
comprehensive regional strategy for the 
promotion of the status of the Roma, co-operative programs with local human rights NGOs on strengthening human rights networks.  TF has been invited to set clear objectives within the framework of its strategy until end June 2002.

Working Table II Meeting in Sofia, 20-21 June 2002

The 6th Working Table II meeting held in Sofia on 20 and 21 June, focused on free trade, investment promotion and infrastructure (including energy) issues – the achievables for WT II for 2002.  
The meeting, which was jointly chaired by 
Sophia Kassidova, Bulgarian Deputy Minister of Economy, and Table Chair Fabrizio Saccomanni, discussed the considerable achievements and the substantial challenges that must be met in order to maintain progress.

On the eve of the first anniversary of the signing of the Trade MoU, the Signatory Countries were commended on the progress to date in free trade negotiations (of the 21 free trade agreements 
required, 9 are concluded, 9 are under 
negotiations and the remaining negotiations will open by July).  However, the countries were 
urged to intensify their efforts to ensure that the 31 December 2002 deadline is met, especially in view of the impact this will have on investor 
confidence in the region.

The Ministerial Statement on Priorities for 2003 (implementation of FTAs, focus on elimination of non-tariff barriers, trade in services and public promotion of free trade area in South East Europe) was well received by the participants and it was noted that the Stability Pact Working Group on Trade now has a clear mandate to facilitate deeper trade liberalisation in the region.

The Table discussed an EBRD report which 
concluded that South Eastern Europe is improving as an investment destination but pointed out that compared with Central and Eastern Europe, the countries of SEE have been less successful in 
attracting FDI, reflecting a slower pace of reform, the late start of privatisation and less market 
confidence about EU accession prospects.

The Investment Compact presented its revised strategy, which was endorsed by the meeting.  Implementation of this strategy includes the adoption of a Ministerial Declaration on "Attracting Investment to South East Europe: Common 
Principles and Best Practices" by SEE Ministers of Economy at their meeting on 18 July in Vienna.  The international community welcomed the short-term priorities to improve the investment climate listed by the SEE countries but requested that they move further from general objectives to specific time bound actions.

The Chairman of the Infrastructure Steering Group and the IFIs updated the meeting on the status of the Infrastructure Projects in the region, totalling 46 projects with a financial volume of 3.46 billion Euro.  Substantial progress has been made in this field.  The number of projects with secured funding which were under construction 
by June 2002 stand at 23, double the figure of 
December 2001.  The biggest part of infrastructure investment is going to the transport sector (70% of total), equivalent to 2.42 billion Euro.

The Special Co-ordinator stressed that infrastructure improvements were one of the most visible signs of progress for the people in the region and he pledged SP support to facilitate information flows between the SEE countries and the International Financial Institutions.  He urged the countries however, to be realistic in their expectations for financing of new projects, particularly in view of declining level of donor finance support.

The meeting also discussed regional co-operation in energy, especially electricity.  The EC-led 
Regional Electricity Market initiative is crucial in this and will be complemented by an assessment on prioritisation of investment needs initiated by the Stability Pact and supported by the German KfW study.

Progress in other WT II initiatives welcomed at the meeting included:

· The Joint Statement of Intent on Information Communication Technology (ICT) development signed by Ministers from SEE countries in 
Ljubljana on the 3rd and 4th of June in the framework of the eSEE initiative.

· Elaboration of the International Framework Agreement on the Sava River Basin that should be finalised in autumn and will be followed by a comprehensive Action Plan which is being 
prepared in parallel.

· Selection of concrete regional themes under the social cohesion initiative such as health policy, social dialogue and reform of the pension system.  Following discussion, the Chairman proposed 
to call an informal ad hoc meeting to include 
participants from the IFIs on the housing 
problems in the region including those affecting refugees.  (See article below.)

Sub-regional Cooperation Starts to Take Shape

On 11 March 2002, EU Foreign Ministers 
approved the initiation of sub-regional co-operation as one of six achievables of the Pact for 2002.  This goal was endorsed by the Regional Table in Bucharest, 5 June.  Special Co-ordinator Busek will pursue this mandate vigorously during the summer months.  He conceives the sub-regional dialogue as an informal co-operation process between representatives from the FRY (Serbia, Montenegro, Kosovo), Albania, 
Macedonia and in some aspects BiH.  It will focus on functional cross-border issues, such as energy, infrastructure or border management.  It will not touch upon questions regarding the changes in the constitutional framework of these regions, 
nor does it touch upon questions of status or 
international law.

The sub-regional co-operation has a much more practical goal: it is to create win-win situations among neighbours by co-operating in domains 
of mutual concern.  It thereby translates the 
experience gained within the Stability Pact in 
instilling the notion of regional cooperation in SEE as a whole, to a clearly defined sub-regional area, where volatility still prevails and cross 
border problems such as crime or lack of electri-city are everyday concerns.  It is obvious that this process will be conducted in close co-operation with UNMIK and the EU.  Apart from his 
discussion with regional interlocutors, Special Co-ordinator Busek will raise this issue at his planned working meetings in July with EU Foreign Policy Chief Javier Solana, EU Commissioner Chris Patten, SRSG Michael Steiner, EU Special Rep Alain Le Roy and HR Paddy Ashdown.  The ministerial meetings for SEE Heads of Governments in Salzburg on 29 July, hosted by Austrian 
Chancellor Wolfgang Schuessel, will provide 
another opportunity for further discussions.

On the Way to Information 
Societies in SEE

With the signing of a Statement of Intent in 
Ljubljana, 4 June 2002, Ministers of SEE countries (Albania, BiH, Croatia, Macedonia, Moldova, FR Yugoslavia) reaffirmed their intention to develop information societies in their 
respective countries by initiating regional actions, which follow the successful model of the eEurope and eEurope+ (EU plus accession countries).  Bulgaria and Romania, as both members of 
eEurope+ and eSEE, supported the Statement of Intent.  Ministers agreed to rapidly introduce 
a new legislative and policy framework and to improve the capability of their countries to apply information technologies for better governance and intensified economic development.  The Statement of Intent was worked out as part of the Stability Pact's eSEE (electronic Southeast Europe) Initiative, which was launched at the Stability Pact Economics Working Table in Istanbul in October 2000.  Ministers equally agreed to 
develop an ambitious regional action plan, called eSEE AGENDA, which shall be approved at a ministerial conference on Regulatory Frameworks in Telecommunications in Belgrade this autumn.

Full text of Statement:

http://www.stabilitypact.org/stabilitypactcgi/catalog/view_
file.cgi?prod_id=6209&prop_type=en&prop_unit=file_cont
Closer Danube Co-operation Process

In Vienna, 27 May 2002, the riparian countries of the Danube river (Austria, Bosnia-Herzegovina, Bulgaria, Croatia, the Czech Republic, Germany, Hungary, Moldova, Romania, Slovakia, Slovenia, Ukraine and FR Yugoslavia) took part in a 
comprehensive Danube Co-operation Process in the fields of navigation, environment, economy, culture, tourism and sub regional activities, 
including Euro regions.

No new institutional structures are envisaged through this informal political cooperation.  The ministerial-level political support demonstrated at the Vienna conference is the driving force for the Danube Co-operation Process.  The four initiators were represented at highest level with Foreign Minister Benita Ferrero-Waldner (Austria), Prime Minister Adrian Nastase (Romania), 
Commissioner Chris Patten (EU Commission), and Special Coordinator Erhard Busek (Stability Pact) participating.

Full text of declaration:

www.stabilitypact.org/stabilitypactcgi/catalog/view_file.cgi?prod_id=6172&prop_type=en
Involvement of NGO Sector in the Implementation of Anti-Trafficking Measures

At the 4th Trafficking in Human Beings Task Force meeting was convened on the margins of the WT III meeting in Bucharest on 4 June 2002 and hosted by the Romanian Government.  The Task Force Chair, Ms Helga Konrad, commended the Governments of the region for their cooperation and endeavour to establish basic national structures for the fight against human trafficking.  She called upon the Governmental Anti-trafficking Coordinators to commit themselves to a next phase of cooperation: to put these structures to proper use, give clear guidance and play a stronger leadership role in selecting and implementing specific anti-trafficking measures at the national level.  The Chair once more underlined one of the main objectives of the SP and its Task Force to respect and promote regional ownership.

Furthermore, the more than 100 participants, 
representing SEE Governments, donor countries, international organisations and NGOs, discussed ways of enhanced collaboration between NGOs and Governments and the involvement of NGOs in decision making processes.  In a side meeting, NGOs, international organisations and Government representatives discussed security issues for NGOs working in anti-trafficking programs.

The Chair stressed that despite increasing efforts to combat human trafficking, this multi-billion-dollar business is on the rise – decisive steps are needed to eradicate the scourge and protect and assist trafficked persons.  The participants recognized that a temporary residence permit would present an instrument against organized crime.  At the third Regional Ministerial Forum, taking place in early December 2002 hosted by Albania, the Task Force will make the legalization of the status of victims of trafficking in the countries of transit and destination an issue for regional cooperation.

(www.stabilitypact.org/antitraffickingtaskforce)

Parliamentary Troika - Conference in Bucharest: Showed Increased Parliamentary Support

On 6-7 June, 57 Parliamentarians from 22 countries discussed security issues in SEE within the framework of the Stability Pact's Parliamentary Troika, currently chaired by the OSCE Parliamentary Assembly.  Participants considered that education and media are essential in understanding and respecting other nations.  To this end, parliamentarians advocated greater financial allocations to these areas.  As security depends on stability and prosperity, they encouraged legislation for economic and social development that would 
impact on the quality of life and fight against 
social exclusion.  They also expressed support for the Regional Centre for Combating Transborder Crime in Bucharest, and invited SEE Governments and the European Commission to cooperate with the Centre.  The European Commission was encouraged to provide financial support.

In order to make the above issues operational, the conference concluded that members of each of the three institutions  within the Troika should have liaison entities with the Stability Pact and provide representatives to participate in the Stability Pact's Working Table and Regional Table meetings.  The conference also proposed that each National Parliament establish a special committee to deal with issues concerning the Stability Pact.  
Another proposal is the development of a regional parliamentary structure to parallel the existing 
regional structures of SEE governments.

SALW Clearinghouse opened in Belgrade

The establishment of a Southeast European 
Clearinghouse for the Control of  Small Arms and Light Weapons, SEESAC for short, in Belgrade is one of the “achievables” presented by the Special Co-ordinator for the year 2002.

The Clearinghouse was opened on 8 May 2002 and is operated by UNDP.

The task of the Clearinghouse is to help SEE governments and non-governmental organisations develop projects aimed at strengthening capabilities to stem the illicit flow of SALW throughout the region and the development of regional 
projects to address the reality of cross-border flows of weapons and ammunition.

At the Working Table III meeting, the Executive Director of SEESAC, Henny van der Graaf, 
presented the SEESAC work plan, citing the need for close co-operation with regional institutions and interested international organisations and the importance of working closely with civil society.  He urged countries from the region to develop 
a list of proposed projects that could be funded 
directly by SEESAC or through SEESAC-assisted donor support.

The first meeting of the Regional Steering Group (RSG) was held in Skopje end of May.  This meeting was deemed a success in displaying 
regional ownership and leadership.  The importance of reducing the outstanding numbers of SALW in South Eastern Europe was emphasised as a key to improving regional security.  Albania has offered to host the next meeting of the RSG in the autumn of this year.

Destroyed Weapons under 
Stability Pact affiliated programs 2000 - 2002

Albania:
Collected: 170'000


Destroyed: 150'000


(joint US/German/Norway & UNDP)

Bulgaria:
Destroyed: 78'000 (US program)

Yugoslavia:
Destroyed: 52'000 (US program)

SEECP endorses closer links with Stability Pact

Foreign Ministers of the South East European 
Cooperation Process (SEECP), a seven-nation 
regional group geared to providing a political 
forum for regional cooperation, met June 19 in Belgrade for their annual spring meeting.  At the meeting, they endorsed proposals to tighten links between the SEECP and the Stability Pact.  These proposals included continued engagement in the work of the Brussels-based Informal Consultative Committee accompanying the work of the 
Stability Pact, establishment of Task Forces to implement the recommendations in the SEECP Regional Economic Action Plan and further 
development of relations with the Stability Pact and other international organizations.

Stability Pact Special Coordinator Erhard Busek welcomed these initiatives, terming them essential for the further development of the regional co-operation process and the formulation of a well-grounded regional voice on major issues of 
concern.  Busek views the SEECP as a vital 
partner to the Stability Pact in assuring regional stability and development.

AREA II – Integrated Approach to Refugee Returns in SEE

UNHCR High Commissioner Ruud Lubbers, 
Erhard Busek and Refugee Return Initiative Chairman Soeren Jessen-Petersen, together with high-level representatives from SEE countries launched the Agenda for Regional Action II (AREA II) in Geneva on 27 June 2002.  AREA II has a new overall approach, shifting from 
emergency humanitarian assistance to long-term integration for refugee and displaced persons.  Under AREA II the fate of such persons and the international community’s support for democratic and economic development of the region ought to be interwoven as, generally speaking, the time for emergency aid is over.  This is reflected in the good results the first Agenda for Regional Action between BiH, Croatia and FR Yugoslavia has yielded.  127'350 out of 980'000 persons found 
solutions through return and integration, property repossession has progressed significantly, and the freedom of movement has improved.

Despite these promising developments, High Commissioner Lubbers pointed out that UNHCR's SEE operations could be jeopardised by a lack of money.  The comparatively small amount of $ 39 mio is urgently needed to continue, Lubbers explained.

The redesigned catalogue of measures called AREA II, which was launched in Geneva, focuses on the sustainability of solutions for  displaced populations, which can only be achieved through full inclusion of returnees and locally integrating people in the economic and social recovery 
process.  A major housing development 
programme and development of national social housing policies, as well as better access to self-employment and employment are key to this 
integration.  The newly appointed Chairman of the Stability Pact Regional Return Initiative, Soeren Jessen-Petersen, will focus on the implementation of these measures.  He was optimistic, that by the end of 2003 most financial and remaining legal and administrative issues and obstacles could 
be resolved and that the financing for this 
approach can be secured through public-private partnerships, support to self-assistance and 
bi-lateral development support.

Special Co-ordinator Busek underlined in Geneva that the Stability Pact will provide all the 
instruments at its disposal to bring the refugee 
return activities in line with the overall activities of the Pact to develop SEE economically, 
security-wise and in terms of much needed 
democratic institution building.

Despite this change in the overall approach, 
humanitarian assistance is still required in SEE, especially for the 55'000 residents of Collective Centres.
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Celebrating 30 years of cross-border cooperation !
Presidents Kostunica of Yugoslavia and Illiescu of Romania, together with Stability Pact Co-ordinator Busek at 
the ceremony to mark the 30th anniversary of the Iron Gate hydropower plant on the Danube River, 17 May 2002.
Joint Efforts on Disaster Relief

At the Working Table III meeting, 5 June in 
Bucharest, 11 countries and the International 
Federation of the Red Cross/Red Crescent signed a declaration on Co-operation in Disaster Pre-paredness and Prevention (DPP) for South Eastern Europe.  This is a major achievement for a process started in the Stability Pact framework over one year ago and which already resulted in the joint military/civil fire fighting exercise "Taming the Dragon - Dalmatia 2002" at the Makarska coast in Croatia on 22-24 May 2002.

Investment Compact Strategy …

After the adoption of the Investment Compact (IC) in February 2000, South Eastern European countries have completed their first two phases: assessment of current investment climate and identification of policy priorities.  Now, it is time for implementation.  The revised Strategy 
presented by the co-chairs of the Investment 
Compact (OECD and Austria) to  WT II is based on extensive consultation with SEE countries, the private sector, international institutions and other IC partners.

The four pillars of the Strategy have been streamlined: the monitoring process, the implementation of reform through selected Regional Flagship 
Initiatives, private sector involvement and political support for Investment Compact activities.

The new strategy concentrates on capacity 
building, sharing of experience and practical steps of implementation.  The next edition of the 
Monitoring Instruments will be published in July 2002 and will include the specific priorities of the countries to improve the investment climate until the end of this year.

… and Vienna Ministerial Declaration on Attracting Investment

The proposed "Ministerial Declaration on 
common principles and best practices on attrac-ting investment to SEE" has evolved after substantial discussion amongst IC partners.  It is an 
important step in putting in place the right framework to attract new investment.  It needs to be seen as a key part of the overall IC strategy and in no sense replacing the IC.

Similar to the Trade MoU it is a high level political declaration that will signal to investors worldwide that this region is open and serious about competing for international investment, is on track to closer political, economic and social integration with Europe and is adopting internationally 
accepted common investment principles.

It is very clear that the region still suffers from many obstacles to investment.  A more harmonized approach to investment that will facilitate intra-regional and extra-regional investment is crucial, along with the application of  interna-tionally accepted standards on investment policy.  SEE countries need to burnish the region’s image to potential investors and showcase steps they are taking to improve the investment environment.  The Declaration, as an integral part of the 
Investment Compact, provides such a framework.  Progress on all commitments will be continuously monitored through IC instruments.

The Ministers of Economy from the region will sign the Declaration on a ministerial Conference in Vienna on 18 July this year.

Soeren Jessen-Petersen New Head of Refugee Matters and MAI

Former UNHCR Assistant High Commissioner Soeren Jessen-Petersen was appointed on 7 May 2002 as the new Chairman of the Steering 
Committee on Refugee Matters.  The Bucharest Regional Table also appointed him Chair of the Migration and Asylum Initiative (see previous 
articles on WTs III and I).  In 2002, the Regional Return Initiative will seek sustainable solutions for at least 100,000 additional refugees focusing on housing and employment.  Jessen-Petersen, of Denmark, has been with UNHCR for 28 years.  His last position in Geneva (1998-2001) put him in charge of all UNHCR operations worldwide.  He represented the HCR at the Stability Pact launching in Sarajevo, in 1999, served as UNHCR Special Envoy to the former Yugoslavia (1995-1996) and as Director of the UNHCR Liaison Office at United Nations Headquarters in New York (1994-1998).  In joining the Stability Pact, he 
succeeds Hans Koschnick, who was at the helm of the Refugee Return Initiative since early 2000.

New Chairman for Business 
Advisory Council

The Stability Pact Business Advisory Council (BAC) met in Zagreb on 3-4 June.  The participants endorsed the new co-chair Mr Daures from  French Bouygues Company, succeeding Mr Yves Thibault de Silguy.  They also discussed a roadmap for closer co-operation with the SECI BAC within a period of one year.  As was the case with previous BAC meetings, the one in Zagreb was preceded by a large investors mission with the participation of 80 foreign companies.  The 
outcome of the discussions from the various workshops on sectorial issues were included in the BAC discussions.  The co chairs subsequently met with the Croatian Government to convey the views of the private sector on the framework 
conditions for increased foreign investments in Croatia and the region.

Conference of European Ministers of Education in Bratislava

The conference “Education in the new 
Millennium” 16–18 June 2002, organised by the Spanish EU-Presidency, European Commission and the Ministry of Education of the Slovak 
Republic focussed on political cooperation on the future objectives of education and training 
systems in Europe.  Specifically, it focussed on 2 key themes within the detailed work programme on the follow-up of the objectives of education and training systems to 2010, a) Supporting 
quality in education and b) Access to and 
attractiveness of education.

Ministers from EU-Member States, the accession countries, the European Economic Area (EEA) and SEE-countries welcomed the achievements 
of the Enhanced Graz Process (initiated by 
Austria in order to promote democratic and 
peaceful development in the region by supporting and co-ordinating educational and co-operation projects in SEE) / Task Force Education and Youth of the Stability Pact and its strategy for 
future activities.  They commended the Task Force for its efforts especially in terms of 
establishing a more structured process on 
perspectives for mid to long-term cooperation 
between the countries of the EU and the 
Accession / Stabilisation and Association Process countries.  This cooperation should represent 
a further step for integrating SEE countries into the European area of Education.

Personnel Issues:

Changes at SP Offices in Brussels

Gregor Koessler (Austria) is the new Chef de Cabinet of the Stability Pact in Brussels.
He succeeds Markus Ederer, who went back to Germany's Diplomatic Service.

Equally, two new experts have started to work with Working Tables II & III.
Mr Haje Schuette (seconded by the Government of Germany) has temporarily joined the team
as energy expert and Ms. Velvet de Santa (seconded by the Italian Government) is dealing with
issues related to fighting organised crime.

Ms Muriel Cottave-Claudet has joined as Administrative Manager, replacing Mr Laurent Bal.
Mr Dionyssios Kyvetos will soon leave the Pact in order to join Greece's NATO Mission in Brussels.

Editor: Roland Bless, Spokesperson – Tel: +32 (2) 401 87 25 – 
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