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1.  Upcoming Meetings and events


During the coming months the following meetings and events are foreseen
:

· 25 July 2000, Sofia, hand-over of Co-chairmanship for WT 3 from Bosnia Herzegovina to Bulgaria

· 18 September, Brussels, DPPI: Expert Group meeting 

· 11 September 2000, (Place to be confirmed) Meeting of the Fight against Organized Crime Working Group

· 12 September, Geneva, Regional Mine Action Support Group meeting;

· 04 / 05 October 2000, Sofia, Working Table III meeting

· 9-10 October, DPPI, visit of the Operational Team to Croatia

· 12-13 October: DPPI, visit of the Operational Team to Bulgaria

· 6 November, Brussels, DPPI expert Group meeting

· 16-17 November, Zagreb or Budapest, DPPI Workshop with participation also from other countries of the region 

· Spring 2001: DPPI 2nd Workshop to evaluate the results of the visits

2. Website Update


Over the coming weeks, visitors to the Stability Pact web site will notice improvements to the site.  The Office of the Special Coordinator is currently re-vamping the Stability Pact site to provide visitors easier access to documents and other information.  Visitors will among others be able to access individual pages and tailored information for each Stability Pact sector.  A Quick Start Package page has also been added to the site providing the latest details pertaining to the implementation of the Stability Pact’s Quick Start projects in the region.  New additions to the site will also include a Regional Cooperation page and an Official Documents page.  The restructuring of the web site is expected to be completed by end of August.

3. meeting of the Special Coordinator with National Coordinators of SEE Countries

The meeting was a first step to implement views expressed by Ministers at Thessaloniki concerning a greater role for the countries of the region within the Stability Pact. Regional co-operation had improved as a consequence of the Stability Pact process; the success of the Pact would depend also on successful regional cooperation. Participants discussed the overall strategy of the Stability Pact. The Agenda for Stability constituted a first good step in this direction. In this respect there was the need to concentrate first and foremost on those Stability Pact objectives that favor Euro-Atlantic integration, focussing resources in the relevant sectors.. The Pact needed to establish a clearer communication policy to assist in the dissemination of its political message. 

Countries in the region need to be more involved in the overall direction and implementation of the Pact. In order to assist this process, the Special Coordinator will hold regular meetings, on a four-monthly basis, with the Chairs Co-Chairs and the National Coordinators of South East Europe and neighboring countries. The National Coordinators have a special role to play in strengthening regional co-operation, identifying areas of further collaboration and obstacles to progress in the region. 

In order to exercise an ownership role the National Coordinators must work together with the Co-chairs to define and establish regional initiatives. There is also scope for stronger regional co-operation in the implementation of existing Stability Pact initiatives (i.a. Media Charter, Investment Compact, Anti-Corruption Initiative). 

Regional ownership must also mean leadership in the implementation of necessary reforms, with regular reports to the Special Co-ordinator. National Coordinators were also requested to play an active role in monitoring the implementation of projects and provide regular reports on implementation of the Quick Start Package and other national Stability Pact activities. 
The Special Coordinator welcomed the willingness of the countries in the region to increase their efforts in favor of “our Stability Pact” – as it had been referred to. Among the proposals discussed was the extension of the co-Chairs to a one year period. The Special Coordinator believed that the six-month period – that replicated the model of the rotating EU Presidency – was adequate The proposal to establish a Troika of the Co-Chairs of each Working Table received widespread support. On establishment of detached offices in countries in the region, the Special Coordinator felt that the bulk of the work done by his office was centered in Brussels in which all major international organizations were based and Stability Pact partners adequately represented. 
On implementation of the Quick Start Package, and more in general on Stability Pact activity, countries in the region voiced the need for enhanced transparency, dialogue and communication. 

The Special Coordinator informed the National Coordinators about his firm intention to stimulate foreign private investment interest in the region by organizing collective and individual country investment information meetings. 

The Summit in Croatia proposed by the EU Presidency was also discussed. It would be an appropriate occasion to present strategic guidelines on the Pact. The Special Coordinator felt that the occasion would strengthen the Stability Pact message and assist in consolidating the EU leading role within the Pact. Questions arose as to the final message and format of the Summit. Participants expected that in this occasion the European Union could announce, i.a. progress on the CARDS regulation and on the asymmetric trade preferences.

Participants welcomed the presence of Moldova in the meeting, in keeping with the spirit of the Thessaloniki Regional Table conclusions.

Working Meeting of the WT I  Task Force Coordinators

 On 20 July 2000, an informal brainstorming meeting with the Task Force Coordinators was convened by the Chairman and Co-chairman of the Working Table I, in Bucharest. The meeting was organized by the Ministry of  Foreign Affairs of  Romania, who has the Co-chairmanship of WT I during the second semester of 2000.

The main objective of the meeting was to give the opportunity to Task Force main sponsors, as well as to other key players, to discuss about ways to improve efficiency and impact of the Working Table, in view of the semi-annual WT I meeting to be held in October 2000. 

Apart from the decisions for action in specific areas of the different sectors, it was agreed, after a proposal by the Chairman, Prof. P.Roumeliotis, that a report will be issued by the Task Forces every two months, with information concerning the status of implementation of the different initiatives, the progress that has been achieved, as well as the difficulties faced in the course of their realization.

Furthermore, it has been decided that the issue of cross-table co-operation needs to be further elaborated, since it is considered of fundamental importance for the coordination of the various Stability Pact activities aiming at the same goal.

The next Task Force Coordinators meeting will be held on 25 October 2000, before the Working Table I meeting, that will take place in Bucharest, on 26 and 27
4. Support for Serbian Independent Media


Donors have to date responded to the flash appeal for support to Serbian independent media, circulated on the Stability Pact Donors’ Network by committing 4.5 Million DMs that will go to assistance to media organizations (print media, electronic media, news agencies ), assistance to journalists and media associations, a solidarity fund for media professionals and legal support for journalists and media. 


Not withstanding the encouraging response more needs to be done to secure continued survival of Serbian independent press.

5. Media Task Force

On 8 June 2000, the Regional Table adopted the Charter for Media Freedom as presented by the Media Task Force. This document will make a major contribution to strengthening the independence of the media in the region. With its meeting on the 18th of  July in Brussels, the Media Task Force entered a new phase of operation, focusing on the implementation of commitments.  It adopted a comprehensive Action Plan with regard to implementing the Media Charter and enhancing the Media Task Force. Steps to be taken include:

· publication and promotion of the Media Charter in the languages of the countries in the region;
· designation of national contact points to act as liaison with the enhanced Media Task Force on the implementation of the Charter;
· identification or creation of national working groups of media professionals and experts to prepare country specific work-plans, specifying priority areas in implementing the Media Charter in their respective countries, with concrete goals, benchmarks and timelines (roadmaps);
· promotion of regional co-operation among media professionals and lawyers from the region, especially with regard to legal requirements, education and training, and democratic transition in the media field;
· enhancing the Media Task Force by sponsoring the position of an Executive Secretary to service the MTF and to promote the implementation of the Media Charter;
· support and practical steps to assist the independent media in the FRY;
· encouragement of  local ownership;
· comprehensive information  of Stability Pact partners and donors about activities of the Media Task Force.
The next MTF session will be held after the meeting of Working Table I in October.

6. Assistance for Local Governments in the FRY

The EU High Representative Javier Solana, European Commissioner Chris Patten and Special Coordinator Bodo Hombach, hosted an informal discussion with representatives of municipal governments from the FRY and mayors of several cities of the EU on 17 July in Brussels. The event took place as part of the Szeged process, initiated last October in order to provide direct assistance to civil society in Serbia. This meeting intended to strengthen democratically led local governments in Serbia, Montenegro, and Kosovo in the run up to the upcoming local elections. New actors from within the European Union, governments and cities, have been invited to join and promote these activities, particularly through city-to-city partnerships. Since the Szeged process started, substantial aid has been provided to democratically run towns and independent media in Serbia. Activities include fuel deliveries, medical assistance, training of local government officials, management of public utilities, and support for local media.

7 Meeting of the Steering Committee on Refugee Returns, Zagreb, June 20, 2000


The Stability Pact’s Steering Committee on Regional Returns held its third meeting in Zagreb on June 20.  The session was chaired by Hans Koschnick and co-Chaired by UNHCR. Representatives from Austria, Bosnia and Herzegovina, Canada, Croatia, the European Commission, Italy, Japan, the Netherlands, Spain, Sweden, Switzerland, the USA, the UK, IOM and OHR attended the session.

Croatian Foreign Minister Picula outlined steps his government has taken to support the return process. These actions include the amendment of laws to provide greater emphasis on property rights, the conclusion of an agreement with the Serbian authorities in Bosnia-Herzegovina on cross border returns and a 30 million Euro loan from the Council of Europe Development Bank to support return related projects. Minister Picula noted that return process was accelerating and asked for the international community’s increased help to support this positive development.

Hans Koschnick provided an overview of his recent visits to return areas in Croatia and Bosnia-Herzegovina. There had been a very positive change of attitude. In areas such as Slavonia significant returns had taken place and a new factory had been established providing employment opportunities for Serbs, Croats and other nationalities. Koschnick urged donors to expand support for re-construction activity

UNHCR confirmed that the number of returns had grown significantly. There had been 6,000 organized returns to BiH thus far in the year 2000 and spontaneous returns were estimated to be three times as high. Another positive trend was that more young persons were returning. UNHCR asked donors to give particular attention to de-mining programs in connection with returns. Over 1 million land mines remained in BiH.  In addition, empty houses needed to be examined for unexploded ordinance.

The Croatian delegation informed that 7,446 new returnees have taken place during the first five months of this year. In addition, more than 20,000 spontaneous returns have taken place during this period. 

The BiH delegation stressed that the problem of refugees continued to be of enormous proportions.  There were still 1.2 million refugees in BiH and 670,000 persons from BiH in third countries.  Returns were accelerating and were three times the level of 1999.  Political obstacles that had blocked returns in the past had largely been removed and were no longer serious deterrents.  The major problem was now financial.  There were about 500,000 refugees registered abroad who have indicated their wish to return to BiH.  

Donors informed about their activity and implementing schedules (that will be posted on the Stability Pact website)

8. Trade

The Working Group on Trade Liberalization and Facilitation met June 30 under the Chairmanship of Jani Bogoevski of the Macedonian Ministry of Trade.  The Working Group agreed to undertake two studies which will lay the groundwork for real liberalization and facilitation of trade in the region.  Working Group members and consultants will collaboratively identify and analyze Free Trade Agreements among countries in the region, and develop recommendations for harmonizing them and bringing them into line with global trade principles.   A similar study will be conducted on non-tariff barriers.  The other major initiative of this Working Group is to identify, evaluate, and seek funding for trade-related projects.  The Working Group will next meet on the margins of the October Working Table II meeting in Istanbul.

9. E-Initiative

On impulse from the United Kingdom, the Stability Pact is exploring ways to support development of the Information Technology infrastructure and intellectual capital in South East Europe.  This initiative has a forward looking agenda, seeking to ensure that the SEE countries benefit from the economic growth and opportunities brought about by advances in information technology.  This E-Initiative touches on multiple areas such as education and training, capacity building, transparency, good governance, and economic development, and will be appropriate for countries with IT sectors in various stages of development. 

The UK Government is undertaking a study to strengthen and support development of this industry in the region, and hosted a conference July 7 to discuss e-commerce with experts. However, ideas and contributions from all Stability Pact members will be crucial to the success of this project.

10. Business Advisory Council

The third meeting of the Business Advisory Council was held on 23 June in Stuttgart. The main topics discussed were: 

· changes in membership, 

· adoption of BAC priorities, 

· discussion on concrete investment disincentives, 

· visits to the SEE countries and 

· co-operation with the Investment Compact Team.

Co-chair Nussbaumer informed the members about Mr. Monod’s decision to step down as BAC co-chair following his nomination as the advisor to the French President. The newly appointed co-chair, Mr. Yves-Thibault de Silguy, former member of the European Commission responsible for Economic Affairs and currently Member of the Executive Board of Suez-Lyonnaise des Eaux, was introduced.

The BAC agreed on priorities: give advice to the Stability Pact, support development of attractive investment climate, collect investment disincentives, encourage creation of credit and guarantee facilities, support initiatives for good governance, improve management skills. Furthermore, the BAC declared its readiness to assist in the implementation of the Investment Compact. 

It was decided that BAC members should visit countries of SEE in order to present governments with insight on specific investment considerations. The first such visit was combined with Bodo Hombach’s mission to Sofia, which took place from 19-21 July. 4 BAC members were part of Mr. Hombach’s delegation.

On Investment Disincentives members were asked to put forward examples, which would serve as important input for the envisaged visits by BAC delegations to the region. The group found that the main disincentives for investment in SEE were corruption, the political and economic instability, the lack of rule of law, the lack of significant local partners and the slowness in taking political decisions. The proposal that each country of the region voluntarily adhere to the recent OECD Convention combating Bribery and Corruption was unanimously accepted. 

The next BAC meeting will probably be back to back to the Working Table II meeting in Istanbul, on 17 October.

The Business Advisory Council went on its first policy mission to Southeast Europe on July 18-21, travelling to Sofia and Vidin, Bulgaria.  Mission members met with domestic and international businesses with operations in Bulgaria to discuss current issues related to foreign investment and economic development in Bulgaria.  Mission members also joined the Special Coordinator of the Stability Pact in meetings to discuss these issues with the Minister of Finance and the Deputy Ministers of Economy, Regional Development and Construction, and Transport.  The mission also visited the site of the proposed Vidin – Calafat bridge over the Danube.

11. Meeting on UNEP projects (Environment)

A meeting to discuss the status of implementation of UNEP projects within the QSP was held on 3 July in Brussels. It was concluded that 3 out of 4 projects submitted by UNEP received sufficient funding to start with implementation: 

· Clean up of environmental hot spots in the FRY

· Post-conflict environmental assessment Albania

· Post-conflict environmental assessment Macedonia

According to UNEP’s estimations, the implementation of humanitarian emergency projects to address all the issues raised in the four “hot spot” areas identified will require funding of USD 20 millions.  Of this sum approximately USD 7 millions has already been raised, giving UNEP the means to start the projects. 

In addition to the humanitarian environmental clean-up in the Federal Republic of Yugoslavia, “post conflict” environmental assessments will be carried out in Albania and Macedonia. The environmental authorities in Albania and Macedoina have strongly endorsed the plans as proposed by UNEP, and these assessments will be implemented during July-November 2000. Both assessments received full funding through the Regional Financing Conferenc at the end of March.

The generous support provided so far for the implementation of these important humanitarian projects is encouraging. Participants will be informed about their further implementation. 

12. Meeting of the Task Force for the Implementation of the Regional environmental reconstruction Program for SEE, Cavtat (croatia), 6-7 July 2000

as part of the Stability Pact initiatives in the field of environment, the meeting, which was co-ordinated by the European Commission and the Regional Environmental Center for Central and Eastern Europe, succeeded in securing over 8 million EURO for the initial financing of environmental projects within the Quick Start Package. The meeting agreed that the authorities, NGOs and Stability Pact National Co-ordinators will play a key role in the implementation of the projects. The Participants also decided that to include Kosovo and Montenegro in the environmental reconstruction programme in line with other stability pact activities. the next task force meeting is scheduled to take place in Brussels on 9 November 2000.

13. Investment Compact

A second project team meeting of the Investment Compact took place in London on 6 July. The participants reviewed the progress till date and discussed the implementation of Investment Compact related activities.

The meeting, Co-chaired by the OECD and the UK, heard reports from the country economic team leaders, outlining results of the activities undertaken so far and the actions to be undertaken in the period ahead on the basis of the so-called country specific road maps.

14. Working Group for Human Resource Development (hrd) for socio-economic reconstruction in south eastern europe, sofia, 21 June 2000.

The meeting, which was co-ordinated by the European Training Foundation, assessed the ongoing Stability Pact initiatives in this field. Although money has come forward to start the implementation of the quick start projects in this area, present involvement by donors was judged insufficient. Participants agreed that the awareness about human resource development activities in SEE, notably in the fields of vocational education and training, management of small and medium sized enterprises as well as combating youth unemployment in the region should be increased. Participants also highlighted the importance of national HRD co-ordinators in the region as catalysts for HRD initiatives. The next meeting of the HRD working group is scheduled to take place in Tirana, Albania in October 2000. 

15. Meeting on Support for Novi Sad

On 15 June a meeting was called by OCSP to get concrete support for the city of Novi Sad, especially in the areas of water supply, heating and media. The bridge issue was also discussed. Representatives from Vienna, Dortmund and Barcelona (sister cities of Novi Sad) and from the European Commission were invited to this meeting.

According to the assessment of the President of the City Council, Dr. Filipov, the situation in Novi Sad was getting worse by the day. The 2000 budget was only 23 million DM (4, 5 times less than in 1999). Public utilities were still functioning but revenues were very low. Prices were dictated by Belgrade which was trying to strangle the local authorities. 

As far as the specific requirements are concerned, Dr. Filipov mentioned the following:

· The need to connect the central heating system to a thermo-electric plant, total cost some 11 million DM.

· Support to local independent media (TV) equipment needs some 700.000 DM.

· Securing drinking water supply following potential pollution of ground water because of bombing oil refineries. Cost some 6.5 million US $ (urgent works 2 million DM).

· Support for possible elections. Total cost : 500.000 DM.

Participants at the meeting received documentation about the projects. They were asked to provide information on whether they can contribute to the financing of the above mentioned projects. Dortmund was already in a position to outline concrete support measures which are planned in the area of water supply.

16. Disaster Prevention Preparedness Initiative

The DPPI experts group meeting of the 14 July: A working group was established with the participation of UNDP, NATO, IFRC and US, to prepare the methodological groundwork for the visits of the operational team. The following timetable has also been adopted. 

· End of August: Working Group (UNDP, NATO, IFRC, USA) report

· 18 September: Expert Group meeting 

· 9-10 October: Visit of the Operational Team to Croatia

· 12-13 October: Visit of the Operational Team to Bulgaria

· 6 November: Expert Group meeting;

· 16-17 November: Workshop with participation form countries of the region (Zagreb or Budapest) followed by visits to the rest of the countries in the region;

· Spring 2001: 2nd Workshop to evaluate the results of the visits;

17.
Stability Pact Anti Corruption Initiative

A delegation of the SPAI Managing Committee visited Montenegro from 10 to 12 July 2000. The purpose of the visit was to discuss the participation of Montenegro in the Stability Pact Anti-corruption Initiative and to review steps taken or envisaged to implement the commitments of the SPAI Compact and Action Plan. 

The delegation was received by Prime Minister Filip Vujanovic and had extensive talks with Mr. Veselin Sukovic, Senior Representative of the Republic of Montenegro for the fight against corruption. Mr. Sukovic also chaired a meeting with a group of representatives from the Ministries of Interior, Justice, Trade and Finance, the Office of the Prosecutor General, the Customs administration and the Privatisation Council. Furthermore, the delegation met Mr. Ivan Saveljic, National Coordinator of the Stability Pact, Mr. Vladan Duranovic, Director of the Institute for Public Management, Justice and Local Self-Government, and Mr. Nebojsa Medojevic, Coordinator of the NGO “CT Centre for Transition in Montenegro”. 

Prime Minister Vujanovic reaffirmed the full commitment of his government to the implementation of the Anti-corruption Initiative. Mr. Sukovic handed over a letter from Minister of Foreign Affairs Lukovac to Special Coordinator Hombach. The letter recalls the full commitment of the Government to the SPAI and confirms the appointment of Mr. Sukovic as National Coordinator. 

The Republic of Montenegro acknowledges that corruption is an important issue, and has committed itself politically to take measures against it. The appointment of a Senior representative, the establishment of an inter-ministerial working group and public announcements made to the press are tangible moves. The Anti-corruption Initiative, which contributed actively to the creation of this momentum, should now cooperate closely with the Government to translate commitments into action. Among the first expected results are: 

· creation of the Anti-corruption office and the inter-ministerial working group by decree and by providing it with the necessary authority and resources (September 2000), 

· drafting of a national programme to fight corruption, 

· a new law on public procurement (December 2000).

18. SPOC (Stability Pact Organized Crime Initiative)

Following consultation with the countries in the region the final draft of SPOC has been distributed to all Stability Pact Participants. This initiative is a good example of the good co-operation between the international organizations and the regional initiatives. The proposed SPOC document is available at the website (www.stabilitypact.org/WT-3).

19. RACVIAC (Regional Arms Control Verification and Implementation Assistance Center):

The Regional Arms Control Verification and Implementation Assistance Center (RACVIAC) Coordination Conference was held in Berlin on 7 July 2000. 

RACVIAC is financed by Germany that, with Croatia (prospective host of the “center”) leads the initiative. Croatia, Germany, the US and the UK will be cooperating during the period June – October 2000 to lay the foundation for RACVIAC’s subsequent activities. The envisaged schedule is being respected. 

18 Stability Pact countries participated and declared unanimous support for the initiative. The Center will be opened in Croatia on 2 October 2000 at Rakitje Barracks, Zagreb. 

20. Visits by the Special Co-ordinator

The Special Coordinator has i.a. paid visits to:

· Berlin, on 6 and 7 July, for meetings with the Minister for Foreign Affairs, Mr Joschka Fischer, the Minister of Economic Cooperation, Ms Wieczorek-Zeul, and with the Deputy Chairman of the CDU faction in the German Bundestag, Mr. Volker Rühe,; 

· Sofia, on 20 and 21 July, for meetings with the President, Mr. Peter Stoyanov, the Prime Minister, Mr. Ivan Kostov, the Minister of Foreign Affairs, Mrs Nadejda Michajlova, the Minister of Finance,Mr. Muravey Radev, the Minister of Defense, Mr. Bojko Noev, ,the National Coordinator of the Stability Pact, Mr. Nicola Karadimov and the co-chairman of WT III, Mr. Takev. On several occasions, he was joined by a delegation of the Stability Pact Business Advisory Council;

The Special Coordinator has i.a. also:

· Met Mr Zoran Djindjic, coordinator of the “Alliance for Change”, in Brussels on June 21st;

· Attended the Hearing of the European Parliament Committees of Foreign Affairs and Finance about ‘Managing  EU External Action”, in Brussels on June 22nd;

· Attended the International Parliamentary Conference on “One year of Stability Pact”, in Dubrovnik on June 24th;

· Met the Member of the European Commission, Mr. Christopher Patten, in Brussels on June 27th;

· Met the Prime Minister of Albania, Mr. Ilir Meta, in Brussels on June 27th;

· Attended the conference on “Promoting democracy in South Eastern Europe”, together with the German Foreign Minister, Joschka Fischer and the US Secretary of State, Madeline Albright in Berlin on June 29th;

· Attended the World Economic Forum Central and Eastern European Summit, in Salzburg on June 29th;

· Attended the conference on “One year of Stability Pact for South Eastern Europe – a first balance” in Berlin on July 4th;

· Attended the Economic and Social Committee – External relations section - meeting on “Development of human resources, human and social capital in South Eastern Europe”, in Brussels on July 5th;

· Met the UN High Commissioner for Refugees, Ms Sadako Ogata, in Brussels on July 5th;

· Met the President of Moldova, Mr. Petru Lucinski, and the Foreign Minister, Mr. Nicola Tabacaru in Brussels on July 12th;

· Attended the meeting of the Ministers of Foreign Affairs of the South-Eastern European Cooperation Process (SEECP), and met the Macedonian Prime Minister, Mr. Ljubco Georgievski, in Ohrid, on July 13th  and 14th;

· Held a meeting with the chairpersons of  Working Tables and National Coordinators of the Stability Pact in Brussels on July 17 th

· Invited representatives of Serbian municipalities together with EU-Council HR/SG  Mr. Javier Solana and the member of the European Commission Mr. Christopher Patten to a meeting in Brussels on July 17 th

· Met the EU Council HR/SG, Mr. Javier Solana and the Member of the European Commission, Mr. Christopher Patten in Brussels on July 24th. 

� All meetings and events are by invitation unless otherwise specified. 


� Stability Pact partners that wish to see events included in the newsletter can email relevant information to � HYPERLINK "mailto:stabilitypact@stabilitypact.org" ��stabilitypact@stabilitypact.org�
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