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1 Regional Table


The Second Meeting of the Regional Table will be held, at State Secretary/Senior Officials level in Thessaloniki on 8 June. Invitations and agenda have already been circulated. The meeting will be preceded by a Meeting of Foreign Ministers of South East European and neighouring countries, hosted by the Foreign Minister of Greece George Papandreou. A meeting with NGOs operating in the region will also be held on 6 June. 

2. Follow-up to the Regional Funding Conference

Following pledges and commitments made at the Regional Funding Conference, the OCSP is in the process of finalizing, together with the lead/sponsoring organizations operating in the Stability Pact Working Tables, a list of funded Quick Start Package projects. Donors have responded generously to requests. The OCSP will publish on its web site, prior to Thessaloniki, the state of the quick start package, and request project leaders to keep a flowchart of implementation of the specific projects. The OCSP intends publishing quarterly reports, based on this information, on the state of implementation of the projects included in the package. This will depend on timely information being made available regularly.

The Conference has allowed a large number of projects under all three Working Tables to move forward and enter the implementation phase

3. Donors’ Network

The Pact has set up the “Stability Pact Donors Network”, a financing and consultation mechanism in which the major donors (countries, Organisations, NGOs) participate. This voluntary mechanism is intended to provide a flexible and effective co-ordination forum for donors. The network would primarily deal with initiatives or project proposals generated by and/or endorsed by the Pact’s Regional or Working Tables. Activities eligible for financing should include technical assistance, studies and reviews, institution building measures, training and exchanges. Infrastructure and private sector development are treated within the HLSG framework.

The terms of reference of the network are flexible and pragmatic, to permit the framework to adjust to needs and allow frank discussion of any issue donors believe they should raise. The Office of the Special Co-ordinator acts as the secretariat for the Network. 

4 Blace Border Crossing

The Informal coordination Group on the Blace Reconstruction Program (OCSP, EC, Government of FYR of Macedonia, UNMIK, Netherlands, Germany, Canada, US) met in Brussels on 16 May. Participants reviewed the expert report financed by the Dutch Government. This report presents the main facts concerning Blace and proposes immediate and short term actions. It will serve as the basic working document for future work.

All participants endorsed the report, except for the Government of FYR of Macedonia, which will discuss it in Skopje Wednesday 24 with the Group. 

The expert report recommends the construction, as planned, of remote clearance sites on both sides. Construction work on these facilities will start in the coming days. First works (funded by US) started on the FYR of Macedonia side. Portuguese companies should start soon on the Kosovo side. The report also recommends the repair/extension of the terminals at the border point, to be financed by the EC. 

The EC will take over the chairmanship of this coordination group. The Contact person is Therese Sobieski (RELEX).

5. Second Bridge on the Danube

On 27th March 2000, Romanian Prime Minister Isarescu and Bulgarian Prime Minister Kostov signed a declaration concerning the construction of a bridge over the Danube River at Vidin Calafat in the presence of the Special Coordinator Bodo Hombach.

This declaration has concluded the political talks between the two countries, which started in January under the auspices of the Stability Pact and with the active participation of European Commissioner Verheugen. The Declaration confirms the agreed minutes of the meeting held in Brussels at ministerial level on 7th February 2000, and endorses the expert paper signed at Vidin Calafat on 14th March 2000. The Declaration, the agreed minutes and the expert paper is available at the Stability pact Web site.

The Special Coordinator has expressed his strong appreciation for the extremely cooperative attitude taken by the Bulgarian and Romanian leadership on this issue, in line with the new spirit of regional cooperation and European integration established by the Stability Pact. The Special Coordinator is also grateful to Commissioner Verheughen for his personal engagement and to the European Commission, in particular DG Transport for the continued support and technical expertise essential in solving this issue.

The main characteristics of the bridge have been agreed between the two countries and a first amount of 5 MEURO has been foreseen in the Stability Pact Quick Start Package for technical studies. The way is now clear for the project to go ahead. This will give a new breath to the Sofia region in Bulgaria and to the Jiu valley in Romania.

6.  Steering Committee on Refugee Returns


Hans Koschnick, the Stability Pact’s Steering Committee Chairman on Refugee Returns visited Bosnia/Herzegovina and Croatia on April 24-26. The Stability Pact’s Deputy Special Coordinator, Donald Kursch, accompanied him.  The purpose of this visit was to assess the prospects for accelerating the return process and consult with international agencies and concerned governments. Mr. Koschnick met with senior officials in both countries including Croatian President Mesic and BiH Federation President Ganic He met with all the members of the Steering Committee in Brussels on May 4 to provide a report on the visit and appeal for concrete actions by donors to support returns.


 Mr. Koschnick was encouraged by the result of his visit. The commitment by the new Croatian government to support the return process and amend a series of laws that have made returns difficult is a very positive development.  In Bosnia the increase of the number of returns, particularly spontaneous returns, to areas where previously returns were not possible is a welcome development.  The Steering Committee agreed to have its next meeting in Zagreb on June 20.  

7. Cross Table Migration Initiative

The Special Co-ordinator has invited the International Organisation for Migration to establish a Cross-Table Migration Initiative (CTMI) in the framework of the Pact. The CTMI, presented by the Director General of IOM Brunson McKinley in Brussels on the 28th of March will stimulate and monitor programmes and projects in the field of migration management designed and funded through the Stability Pact process. Among the activities envisaged are the following: 

· Public information measures designed to enhance acceptance of ethnic minorities and ease pressures for migration;

· Technical assistance and capacity-building for law-enforcement officials engaged in efforts to combat smuggling and trafficking in persons;

· Establishment of harmonised procedures for assisted voluntary return of migrants in irregular situations, or unable to remain in their host country, to their country of origin within or outside SEE;

· Information, counselling and referral service for demobilised officers and soldiers in armed forces subject to reduction.
The CTMI will be managed by a Steering Group that will maintain the momentum of activities between meetings of the CTMI. IOM will serve as Secretariat. In subsequent meetings, the CTMI should turn its attention to regional migration management projects that could be started before the end of 2000. 

8  Second Szeged Conference

As part of the Szeged Process a meeting with more than 100 representatives of the civil society of the FRY took place in Szeged on 22-23 March. Its aim was to take stock of the results achieved since the last October conference and decide on further steps in order to give further support local governments and the independent media. 

Considerable progress was reported to the meeting. Since the last October conference more than 40 partnerships between Western European and FRY towns have been established. Representatives of the independent media have been receiving support (up to 1 million Euro) through the Chance for Stability Foundation established by the town of Szeged and the Government of Hungary. 

Participants to the conference unanimously endorsed the idea of rendering the process a longer term one for what financial support was sought and received during the Regional Funding Conference. It was agreed that main objectives for the future were to diversify partners in sister city projects by involving more towns from both sides and to increase assistance to the representatives of the independent media by involving other partners and by extending the capacities of the Foundation. The International Federation of Journalists announced the set up of an open fund to assist the journalists and their families being punished under Serbia’s media law.

9. Gender Task Force

The Gender Task Force had its second meeting on April 26, 2000 in Zagreb, Croatia, hosted by the Croatian Government and the OSCE Mission to Croatia. Sonja Lokar, Executive Director of the CEE Network for Gender Issues, made a presentation of GTF accomplishments since the Inaugural Meeting of the TF in November 1999. The Deputy Special Coordinator of the Stability Pact, Donald Kursch gave a report on the outcome of the Funding Conference. Though the process of matching pledges to projects is still ongoing, Kursch was able to confirm that the Gender Task Force’s projects received considerable attention from a variety of donor countries and agencies. Country Representatives made presentations of the work done in their respective countries. 

A common theme dwelt upon was the elections, both local and national, expected or planned for 2000 in Bosnia and Herzegovina, Croatia, Montenegro, FYR of Macedonia, and Slovenia. Other Stability Pact Countries have elections scheduled in early 2001. Lack of funding is however being sorely felt.

The second meeting of the GTF was followed by a GTF Advisory Board meeting which included representatives of International Organizations active in the field of Gender Equality, as well as Government representatives from supporting countries. 

The Clearinghouse Office of the Gender Task Force in Sarajevo will open in mid May thanks to a donation of the Kingdom of Denmark. Improved information flow within the Region and better links to the Stability Pact structures are expected results. OSCE confirmed its commitment to give full support to the GTF throughout Southeast Europe.

10 II Working Table Informal Meeting

As a follow-up to the Regional Funding Conference, a meeting took place in Rome on 3 May to discuss the follow-up to the Regional Funding Conference with regard to infrastructure and private sector development. Presentations were given by the World Bank, the European Investment Bank and the European Bank for Reconstruction and Development. It was agreed that an implementing schedule for the infrastructure projects included in the Quick Start Package should be available before the Regional Table meeting of 8 June in Thessaloniki. 

The joint WB/EC office informed the meeting about the results of the Regional Funding Conference. For the entire infrastructure projects included in the so-called Quick Start Package lead-agencies have been identified.

For a number of projects (currently 9) the full financing package has already been concluded and tender documents could be prepared. For a large number of other projects specific donor interest has been expressed and financing arrangements are being finalized in contacts between interested donors, lead-agencies and the countries concerned. On the basis of the overall available funding, including unallocated pledges, the financing needs for the remaining projects are addressed.

A full picture of the funding status and the implementation schedule of infrastructure projects should be available by the time of the Regional Table meeting in Thessaloniki on 8 June next

.

11. Investment Compact - Meeting of Project Team, Ljubljana, 19 April

The aim of the meeting was to provide information on the current status of the work of the Country Economic Teams (CET) and on progress with the design and financing of regional flagship initiatives.

Background: OECD has elaborated Flagship Initiatives as a tool for enhanced regional cooperation. 5 Initiatives for the first phase: Foreign Direct Investment-OECD Policy Norms, Investment Promotion, SME, Accountancy Development, Tax Treaty Network. These should visibly demonstrate the commitment of the countries from SEE for reform and lead to rapid improvements in the investment conditions. 3 members of the Business Advisory Council were present and announced readiness to support the work of the IC.

Next steps: 

· Finalisation of country specific policy recommendations until End of June (probably meeting of PT back to back to BAC meeting)

· From June onwards implementation of policy recommendations and monitoring of progress.
12 Working Level Steering Group  meeting

The Working Level Steering Group met in Washington on 18 April. The main points on the agenda were the results of the Regional Funding Conference and the follow-up to be given. The joint WB/EC office briefed the meeting on the outcome of the Regional Funding Conference. It will assure continued co-ordination of the donors, inter alia to verify expressions of interest, to discuss the use of unallocated fund and to examine the ratio between loans and grants with regard to specific projects, especially with regard to infrastructure projects.

With regard to project implementation the important role of the lead-agencies was underlined and concerning the implementation monitoring reference was made to the conclusions of the Regional Funding Conference.

13. Danube: State of Play

The Danube Commission (DC) submitted in Jan. 2000 to the European Commission (EC) a project proposal foreseeing the clearing of the Danube (worth 24 MEURO). The EC gave a favorable opinion on the project, provided that some of the money will be raised by DC-countries and some outstanding issues be settled: guarantees about security and environmental issues, the establishment of a management structure, the establishment of a professionally managed international fund, progress with regard to a temporary bridge. 

In various meetings between DC and EC representatives these issues were discussed. The remaining problems are management structures and bridge in Novi Sad. The EC proposed to establish a management structure and to provide a temporary project director. The DC agreed ‘in principle’ to accept this proposal. The Yugoslav delegation objected because its companies would not be entitled to participate on an equal basis in tenders for the clearance of the Danube. A final answer from the Yugoslav side is expected on 16 May. 

14. Asylum & Migration Issues

The OCSP has organised a brainstorming meeting concerning the Justice and Home Affairs related subjects (capacity bulding and legislative reform) as a follow-up of the conclusions of the Sarajevo Working Table 3 meeting. The meeting will explore the possibility of having a comprehensive approach in these areas of Asylum and migration

15 Humanitarian Demining Initiative

The OCSP, together with the WT 3 co-chair Bosnia and Herzegovina has organized a meeting on 10 and 11 May 2000, to discuss the possibilities of an initiative prepared by the Canadian Government, which would give an added value to the existing structures. 

The meeting was attended by the representatives of the countries most affected by the problem of mines, relevant international organizations and other Stability Pact Partners. 

A Regional Mine Action Support Group was established during the meeting. The Group will consist of the countries in the region, donors and relevant international organizations. The Group will seek to facilitate regional cooperation that has already been started by Croatia, Slovenia, Bosnia and Herzegovina and the International Trust Fund. Gen. (r) Gordon Reay of Canada was brought to the chairmanship of the Group.

It was also agreed that the Group would work on raising of awareness within the international community on the problems associated with the presence of land mines and that it would work on increasing the visibility of mine related activities.

16. Disaster Preparedness and Prevention Initiative

The Stability Pact aims at bringing about a regional strategy for disaster preparedness and prevention, in order to create a framework for regional cooperation to deal with disasters that either transcend borders or overwhelm the capacity of a single country to cope with independently.

The OCSP has established a Disaster Preparedness and Prevention Initiative (DPPI) in March 2000, managed by a Steering Committee, chaired by Croatia and Italy, that includes International Organisations, countries and NGOs involved and interested in the area. Since then, there have been two Steering Committee meetings and one experts’ meeting. The Steering Committee, through a n Operational Team, is in the process of assessing the situation in SEE in terms of disaster preparedness, building where possible on existing expertise. Aspects considered include:

· analyse natural risks, country by country; 

· review existing national disaster preparedness plans; 

· catalogue ongoing emergency response projects and coordination structures and procedures.

On the basis of the findings in this area, the Steering Board will agree, and propose to the Working Table, an action plan and roadmap for the 

creation of a regional initiative for DPP.

17. Stability Pact Organized Crime Initiative

The drafting work of the Organized Crime Working Group is approaching its end. The result of this work, namely the Stability Pact Organized Crime Initiative -SPOC- will be presented to the Stability Pact Partners in the near future. The final drafting session will take place on the 16 May 2000. On the same day discussions about the operational level paper will start. A first draft (OSCE) is currently under preparation. The operational level will complement the political level with concrete police and judicial collaboration building on the experience the SECI-anti crime center has gained in the region.

16. Visits by the Special Co-ordinator

The Special Coordinator has paid visits to:

· Bucharest, on 27 March for meetings with the Prime Minister of Romania, Mr. Mugur Isarescu and of Bulgaria Mr. Ivan Kostov and the signing of an agreement on a bridge over the Danube;

· Zagreb, on 11 and 12  April, for meetings with Mr. Stjepjan Mesic, President of the Republic, Mr. Ivica Racan, Prime Minister, Mr. Tonino Picula, Foreign Minister, Mr. Zlatko Tomcic, President of the Croatian Parliament, Radimir Cacic, Minister for Reconstruction and Public Works, Nadan Vidosevic, President of the Chamber of Economy, Mr. Vladimir Drobnjak, National Coordinator for the SP;

· Athens, on 18 of April, for meetings with the Foreign Minister Mr. George Papandreou, the Defence Minister Mr. Tsochatzopoulos, the Minister for Economic Relations Mr. Papantoniou;

· Chisinau, from 26 until 28 April for meetings with the President Mr. Petru Luschinski, Prime Minister Dumitru Braghis, President of Parliament Mr. Dumitru Diacov, Foreign Minister Mr. Nicolae Tabacaru, and to attend the BSEC-Ministerial meeting (Black Sea Economic Cooperation) and to assist the initialling of the Rom-Mol Treaty on Privileged Partnership and Cooperation;

· Kosovo, on 30 April for meetings with Mr. Bernard Kouchner, Head of UNMIK, Gen. Juan Ortuno, KFOR Commander, Archbishop of Prizren Artemije, Representative of Mr. Hashim Thaqi and Mr. Ibrahim Rugova, Representatives of Kosovo-Albanian Community, Mrs. Trajkovic, Representative of the Kosovo-Serb community, and Mr. Batic and Mr. Savicevic, Representatives of the Serbian Opposition;

The Special Coordinator has also:

· Met the Secretary General of NATO, Lord Robertson, in Brussels on March 28th;

· Met the EU Commissioner Schreyer in Brussels, on March 28th;

· Met the Finance Minister of Bulgaria, Mr Muravey Radev in Brussels, on March 28th   and in Thessaloniki on May 8th;

· Met the EU-Council Secretary General/High Representative Javier Solana and Member of the European Commission, Mr. Christopher Patten in Brussels, in Brussels on March 29th;

· Met with the Chairman of the SP Business Advisory Council, in Düsseldorf on April 3rd;

· Met with the President of Montenegro, Milo Djukanovic in Brussels on April 5th;

· Addressed the EU General Affairs Council in Luxembourg, on April 10th;

· Met Mr. Fatos Nano, President of the Albanian Socialist Party, in Brussels on April 13th;

· Met the Foreign Minister of Belgium, Mr. Louis Michel, in Brussels on May 2nd;

· Met the German Federal Chancellor Mr. Gerhard  Schroeder, in Berlin on May 3rd.

· Met the Foreign Minister of Former Yugoslav Republic of Macedonia, Mr Alexander Dimitrov in Brussels on May 3rd;

· Met the Foreign Minister of Albania, Mr Pascal Milo, in Brussels on May 4th;

· Visited the Black Sea Trade and Development Bank in Thessaloniki on May 8th;
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