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Regional Funding Conference

The Special Coordinator has published his report to the HLSG and the Regional Funding Conference and commented its content to the EU Finance Ministers (ECOFIN) on 13 March. The report has also been presented to all Stability Pact partners on 15 March. The report is available on the Stability Pact website.
The Special Coordinator is now pursuing contacts with donors and International Funding Institutions. On the basis of further information that is becoming available the Special Coordinator intends publishing a revised version of the funding requirements (tables on page 21 and 22 of the report, possibly by Friday 24 March. 

Meeting of Prime Ministers of Neighboring countries to the FRY

Prime Minister of Hungary Viktor Orban has invited the Special Coordinator to participate in the meeting of Prime Minister of neighboring Countries to the FRY. In his address, Bodo Hombach presented his expectations for the Regional Funding Conference on 29/30th March. He called for an unequivocal signal by the Conference that:

· The mutual commitments to reform and regional cooperation by countries in the region on the one hand and support for these endeavors as well as continuos integration of countries in SEE into the European and Transatlantic mainstream be honored;

· The countries in SEE commit themselves in a detailed and verifiable way to further political and economic reform, including the implementation of the investment compact and the anticorruption initiative as well as dismantling intra-regional trade barriers;

· The international community is ready to adequately fund the Quick Start Package and give further support to the countries in SEE.

Refugee Return Issues

The Stability Pact has been considering ways to promote regional return, drawing on the leverage and expertise of the three Working Tables and in particular of the Humanitarian Issues Working Group (HIWG). The Special Coordinator, in cooperation with UNHCR, has launched a Regional Return Initiative, based on the formation of a Steering Group of International Organisations, countries in the region and major donors, which will coordinate international action in support of return within the general policy framework provided by the HIWG. The Steering Group will support the practical implementation of agreements, legislation and other commitments made at political level, with the support of UNHCR, OSCE and OHR. 

Hans Koschnik has accepted to Chair the Steering Group, which will hold its first meeting in Brussels, OCSP on Monday 27th of March. The meeting will consider the terms of reference of the Group and consider the projects proposed for refugee return in view of making a recommendation to the Regional Funding Conference

Anticorruption initiative

After its adoption at the WT III meeting of Sarajevo on 16th February 2000, the Anti Corruption Initiative is now entering the implementation phase. From 20th to 24th March, two delegations from the Managing Committee will visit the countries of the region to assess, with them, what steps have been taken as part of the immediate actions of the Action Plan.

Some countries have already confirmed by a letter to the Special Coordinator their full commitment to the Initiative and appoint a Senior Representative who will oversee and manage the implementation of the Initiative on behalf of their Government.

The result of the on site visits will be presented at the Regional Funding Conference.

Regional Disaster Preparedness Initiative 

The Chairman’s conclusions of the Sarajevo meeting on 15 – 16 February of the III Working Table stated the “need for cooperative mechanisms to prevent endemic flooding in the region, accelerate environmental clean-up efforts and coping with natural disasters. Building on proposals from inter alia Croatia, the CEI and Bulgaria, the Stability Pact should promote stronger regional cooperation in the area of disaster relief and disaster management”. 

SCSP has therefore called a meeting with representatives of Croatia, Italy, Bulgaria, CEI, NATO, UN OCHA IFRC, on Thursday 16th March to discuss the possibility of launching a Stability Pact initiative on disaster prevention, based on the proposals submitted by Croatia and subsequently by Italy.

ISecond bridge on the Danubenitiative

Following the ministerial-level meeting with the Bulgarian and Romanian delegations in Brussels on February 7, chaired by Bodo Hombach and EU Commissioner Verheughen, at which the Ministers came to a first agreement, experts have proposed to Ministers that the bridge should be constructed in Vidin Calafat. The exact location and main characteristic of the bridge have also been agreed. Prime Ministers should endorse these decisions on the 27th March in Bucharest, in the presence of the Special Coordinator and sign an agreement on the construction of the bridge

Blace Border Crossing

Following the meeting between the Macedonian authorities, UNMIK, the EC, Germany, Netherlands and the USA on the Blace border crossing chaired by Chairman of WT II Fabrizio Saccomanni in Skopje, the SCSP has called a follow up meeting on the 10th March in Brussels to review progress. All parties concerned have confirmed that four projects can be identified: 

· Construction of remote clearance controls on each side of the border, a few kms inside the countries. The site on the Macedonian side will be financed by the USA.

· The extension of border terminals, in particular on the Macedonian side. EC is considering financing this projects,

· The widening of the road leading to the border on 3 km on each side. Funds have not yet been secured,

· The improvement of the road between Skopje and Pristina. 

The next follow up meeting will be held in Brussels, on 28th March 2000.

World Bank Social Development Initiative

On the 17th of March SCSP called a meeting, on request of the World Bank, to illustrate to potential donors the World Bank Social Development Initiative, which focuses on: (i) quick start pilot projects; (ii) social and institutional analysis to inform the policy; and (iii) dialogue with SEE government to address social cohesion issues in a regional framework. This Initiative addresses in a cross-cutting way issues of interest for different Task Forces under Table 1, specifically: (i) Human Rights, (ii) Minorities (iii) Gender; (iv) Education and; (v) Youth, with which it will establish some linkages. While it is important to introduce the necessary changes in human rights legislation in order to protect minorities, strengthen the political representation of women, improve the quality of the education for youth, it will also important to ensure the social and economic empowerment of minorities, women and youth. The World Bank is currently setting-up a multi-donor Post-Conflict Trust Fund of approximately US$ 12 million to be disbursed over a four-year period. This fund will essentially provide grants to SEE governments, NGOs and other relevant organizations for the peaceful development process in SEE, which will, in turn, catalyze concessional credits both from the World Bank and other financial institutions, such as the Development Bank of the Council of Europe.

Working Table I Chairman

Following consensus by the Stability Pact members, the Special Coordinator has requested Dr Panagiotis Roumeliotis to take up the acting Chairmanship of Working Table I. The appointment of Dr. Roumeliotis will be formalized by the Regional Table in Thessaloniki on the 12th of May.

Forum on Decentralization, Democracy and Stability in South Eastern Europe 

The Forum took place in Bucharest on 23-24 February on the initiative of the Council of Europe, sponsor of the Task Force on Good Governance, in cooperation with the Romanian authorities. The Forum endorsed the Action Plan prepared by the Council of Europe, consisting of projects that promote a sound legal framework for local self-government, develop institutional capabilities and responsive leadership on local level, enhance local financial management and service provision, develop democratic citizenship and inter-cultural dialogue, promote partnerships between towns and regions and foster transfrontier cooperation. The participants asked of the Council of Europe to forward the Action Plan to the Conference of European Ministers responsible for Local Government to be held in Istanbul on 6-7 April 2000, and invite the Ministers to give their collective political backing to its implementation. 

Conference on Inter-Ethnic Relations and Minorities 
The Conference took place on 16-17 March 2000 in Portorož, Slovenia, co-organized by the Government of the Republic of Slovenia and the Council of Europe within the framework of the Stability Pact. The Framework Program of Action adopted at the Conference indicated priorities in the field of human rights and national minorities, amongst which the Awareness Raising Campaign, based on a strong commitment of the countries in the region to shared goals in promotion of multiethnic society and democratic citizenship, to be carried out in a variety of fields such as media, culture, youth, education, civil society.  Participants emphasized the importance of fully implementing the existing commitments in the field of the protection of national minorities, by enhancing the monitoring role of appropriate mechanisms on the national and international level, welcoming the initiative to launch a Non-Discrimination Review. Special attention in promotion and rehabilitation of multi-ethnic society should be given to the Roma, and a comprehensive political strategy at the regional level with the establishment of a regional working group to coordinate policies and projects for Roma was suggested. It was decided that the evaluation conference of the process that has been put through by the Task Force on Human Rights and National Minoritiestake take place one year from now.

Enhanced Graz Process

An Extended Task Force Meeting of the Enhanced Graz Process took place on 9/10 March under the title “Education and the Stability Pact: Priorities, Funding and Partnerships in South Eastern Europe”. The main purpose of the meeting was to inform potential donors (national governments, key international organisations, as well as major private sector donors) on the project  proposals in six areas identified by the working groups (General Education Policy and System Improvement, Higher Education, Vocational Education and Training, History teaching, Education for Democratic Citizenship and Young People). The overall funding requirement amount to 37 Mio Euro. Pledges have already made for some 9 Mio Euro.

Business Advisory Council

The Stability Pact Business Advisory Council has held its second meeting in Vienna on the 16th of March. The main objectives of the meeting are:

· Brief BAC members on the status of activities and reports relating to investment, trade and infrastructure projects in SEE;

· Form the BAC position as regards the Regional Funding Conference;

· Present operating procedures for the smooth functioning of the BAC.

OOrganised crime initiative

Following the conclusions of the WT 3 meeting in Sarajevo, which encouraged the Stability Pact to develop, together with the international key-players, an Organised Crime Initiative, a meeting hosted by Europol in The Hague took place on the 9 and 10 March 2000.

The participants  - Europol, Interpol, SECI, European Commission, OSCE, CEI, Council of Europe, (UNDCP was invited but was not in a position to attend) - agreed to develop and propose such an initiative that would follow the following principles:

· The initiative will have a policy level cover, which will specify the commitments, objectives and strategies, as well as the co-ordination and monitoring tools.

· This policy level cover will be the roof for two pillars. The first one is a very operational and practical pillar that is going to promote co-operation between the national and regional law enforcement agencies in the fight against organised crime. The second will formulate the legislative and institution building requirements, according to international standards, and will describe the actions need to achieve this.

The next meeting is scheduled for 4 April 2000. 

Visits by the Special Coordinator

The Special Coordinator has paid visits to:

· Zagreb, on the 18th of February, for the Presidential swearing-in ceremony; 

· Madrid, on 29.2/1.3 for meetings with Prime Minister Aznar and Foreign Minister Matutes;

· Turkey, on the 7th and 8th of March for meetings with Prime Minister Ecevit and Foreign Minister Cem;

· Luxembourg, on the 13th of March, for talks with the Vice President of the EIB Gennimatis

· London, on the 14th and 15th of March for meetings with Prime Minister Blair, Minister of State Falconer and the Foreign Affairs Committee of the House of Commons;

· Vienna, on the 16th and 17th of March for the meeting of the Business Advisory Council and talks with Foreign Minister Ferrero Waldner.

· Budapest, on the 17th and 18th of March for the meeting of Prime Ministers of neighboring countries to the FRY

· Moscow, for talks with Foreign Minister Ivanov and the State Duma

The Special Coordinator has also:

· Met Foreign Minister Fischer and Interior Minister Schily of Germany on the 26th of January, in Berlin;

· Met EU Commissioner for Trade Lamy, in Brussels on the 27th of January;

· Met the President of the FYR Macedonia Trajkovski, in Brussels on the 3rd of February;

· Met the Secretary General of the EU Council Javier Solana Madariaga, in Brussels on the 8th of February;

· Addressed the Foreign Affairs Committee of the European Parliament in Brussels on the 24th of February;

· Addressed the ECOFIN Council, in Brussels on the 28th of February;

· Met the Director General of the International Organisation for Migration McKinley, in Brussels on the 1st of March.

· Addressed the ECOFIN Council, in Brussels on the 13th of March;

· Met EU Commissioner for External Relations Patten, in Brussels, on the 13th of March;

· Met the Prime Minister of Albania Ilir Meta, in Brussels on the 20th of March;

· Met the Prime Minister of Romania, in Brussels on the 20th of March

· Addressed the EU General Affairs Council on the 20th of March

SCSP Budget

Review of the Total costs in the 1999 Budget  split over the two separate parts of the Budget (General (Cabinet) and Operating (3 Working Tables) 

Headings and Letters
General
Operating 
Total 


Budget
Budget
SCSP


(Cabinet)
(3 Tables)


1999 BUDGET (5 months)




PERSONNEL EXPENSES AND INSURANCE
 172,031      
 55,000      
 227,031      

MISSION COSTS
 172,950      
 89,200      
 262,150      

EQUIPMENT AND SERVICES
 130,850      
 62,400      
 193,250      

OFFICE RENT
 125,000      
 -      
 125,000      

CONTINGENCIES
 29,169      
 13,400      
 42,569      

TOTAL BUDGET 1999
 630,000      
 220,000      
 850,000      






2000 BUDGET (12 Months)




SALARIES AND ALLOWANCE
 523,368      
 329,970      
 853,338      

MISSION COSTS 
 451,900      
 244,400      
 696,300      

EQUIPMENT
 25,000      
 8,000      
 33,000      

RUNNING COSTS
 178,366      
 216,344      
 394,710      

OFFICE RENT
 -      
 384,000      
 384,000      

INSURANCE
 9,071      
 -      
 9,071      

CONTINGENCIES
 57,295      
 57,286      
 114,581      

TOTAL BUDGET 2000
 1,245,000      
 1,240,000      
 2,485,000      
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